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Developments
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© Global markets have experienced volatility amid a
sharp rise in crude oil prices and escalating
geopolitical tensions.

© Crude oil prices have moved sharply higher, crossing
$110 per barrel in recent trading sessions.

© These developments have triggered short-term
corrections across equity markets globally, with
markets declining ~6=7% over the last few days and
single-day moves of 2-3% being observed.

© Such episodes of heightened uncertainty are
typically temporary, although their duration can be
difficult to predict.
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Market

Performance
NIFTY \| ~2.74%
S&P 500 \] ~1.33%
NASDAQ \|] ~1.59%

Hang Seng Index N ~2.55%
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Historical Perspective on
Market Corrections
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© Historically, geopolitical events and conflicts have led to
temporary market corrections.

© On average, equity markets have corrected by
approximately 9-10% during such periods, typically
lasting around 11 weeks (roughly two to three months).

o Overthe long term, these phases have often created
opportunities for disciplined investors to increase
allocations at more attractive valuations.

© Historical analysis suggests that after such corrections,
markets have delivered ~16=17% returns over the
following one year, and ~27-37% returns over a three to
Six year horizon.
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cquity Market
Outlook

© Valuations: Current market valuations have
moderated and are now closer to, or slightly below,
long-term averages, with markets trading around
~22x current earnings and ~20x forward earnings.

Corporate Earnings:
* BSE 500 companies have reported revenue
growth of ~10%, one of the stronger quarters
in the last 2—-2.5 years.

* EBITDA growth remains healthy at ~12%, while
mid and small-cap companies have reported
stronger EBITDA growth of ~18-20%.

* Credit Growth: Banking credit growth remains
robust at ~30%, indicating continued economic
momentum.
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Commodity and Gola
Outlook

Commodities mixed: oil strong, gold steady

© Crude Oil:
* Oil prices have risen sharply, with near-term
spikes above $110 per barrel.

* However, long-term forecasts broadly remain in
the $70-$75 range for 2026, compared to
earlier expectations of ~§60-$61 per barrel.

 Historically, the Indian economy has managed
crude prices below $80 per barrel without
significant macroeconomic disruptions.

o Gold:
* Gold witnessed a strong rally in February, while
silver experienced a correction.

* Despite geopolitical tensions, gold has not
made significantly new highs, indicating a
potential phase of consolidation.

* Gold continues to play an important portfolio
diversification role, especially |
during periods of ¢
uncertainty and
inflation.
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Global Flows and
Emerging Markets

Foreign investors trim exposure to Asia

© Global investors cut exposure to Asian equities amid
volatility and energy price concerns.

~$11B withdrawn from developing Asian equities
(ex-China) in recent weeks.

Taiwan: ~$8B outflows; Korea: ~$1.5-2B:
India: ~$1.2B.

o MSCI Asia Pacific Index fell ~6.5=7% last week, one
of the biggest weekly drops in years.

© India still supported by strong domestic savings
and structural financialisation.

O India’s equity market trades at a
premium to other emerging markets
due to diversified, demand-driven
growth.
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Fixed Income

O/ Outlook

Global policy supportive; yields face pressure

© Central banks globally remain broadly
accommodative, although inflation and commodity
prices remain key watchpoints.

© The10-year government bond yield has moved
toward ~6.75%, reflecting concerns around higher
crude prices and fiscal dynamics.

© Rising crude prices and fiscal considerations may
keep bond yields somewhat elevated in the near
term.
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Get your Portfolio reviewed!
scan the QR code to analyze your mutual fund & insurance.
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Mutual Fund Insurance policy Multi-asset Actionable
portfolio review review” allocation insights

W Dont forget to share and save this post.

InCred Premier Distribution Private Limited (formerly known as Mvalu Technology Services Private Limited) hereby known as "InCred Premier” CIN:
U66220MH2018PTC313289. InCred Premier is an AMFI registered Mutual Fund Distributor under AMFI Registration Number: 275918 (valid from 07-09-2023 to
06-09-2026) and Also registered with AMFI for Distribution of (SIF) Specialized Investment Fund (valid from 6.1.2026 to 51.2029). InCred Premier is also
registered with APMI having registration no: APRNOO175 and also acts in the capacity of a Corporate Agent registered with IRDAI having Licence number:
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